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This textbook takes the reader from the level of microeconomics principles through to modern asset pricing
theory. Yvan Lengwiler elegantly links together issues that have in the past been the territory of general
economic theorists on the one hand, and financial economists on the other.

In a sequence of carefully explained steps, the reader learns how the first welfare theorem is used in asset
pricing theory. The book then moves on to explore Radner economies and von Neumann-Morgenstern
decision theory, and this section culminates in Wilson's mutuality principle and the consumption-based
CAPM. This is then put into a dynamic setting, and term structure models are introduced. The empirical
shortcomings of the standard asset pricing models are extensively discussed, as is research from the last
twenty years aimed at bringing theory in line with reality. The reader is brought up to date on the latest areas
of concern, such as habit formation, the consequences of heterogeneity, demographic effects, changing tax
regimes, market frictions, and the implications of prospect theory for asset pricing.

Aimed at masters or Ph.D. students specializing in financial economics, the book can also be used as a
supplementary text for students of macroeconomics at this advanced level and will be of interest to finance
professionals with a background in economics and mathematics. It includes problems (with solutions), and
an accompanying website provides supporting material for lecturers.
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From reader reviews:

Kimberly Dyer:

Nowadays reading books are more than want or need but also be a life style. This reading routine give you
lot of advantages. Associate programs you got of course the knowledge even the information inside the book
that improve your knowledge and information. The info you get based on what kind of book you read, if you
want attract knowledge just go with schooling books but if you want truly feel happy read one along with
theme for entertaining for instance comic or novel. The particular Microfoundations of Financial Economics:
An Introduction to General Equilibrium Asset Pricing (Princeton Series in Finance) is kind of guide which is
giving the reader erratic experience.

Martin Kelley:

Reading a publication tends to be new life style on this era globalization. With looking at you can get a lot of
information that may give you benefit in your life. Using book everyone in this world can easily share their
idea. Textbooks can also inspire a lot of people. A great deal of author can inspire their own reader with their
story or even their experience. Not only the storyline that share in the books. But also they write about the
ability about something that you need instance. How to get the good score toefl, or how to teach your
children, there are many kinds of book that you can get now. The authors these days always try to improve
their ability in writing, they also doing some investigation before they write on their book. One of them is
this Microfoundations of Financial Economics: An Introduction to General Equilibrium Asset Pricing
(Princeton Series in Finance).

Haley Thacker:

People live in this new day time of lifestyle always try to and must have the extra time or they will get lots of
stress from both day to day life and work. So , if we ask do people have free time, we will say absolutely
sure. People is human not only a robot. Then we ask again, what kind of activity do you have when the spare
time coming to you of course your answer can unlimited right. Then do you ever try this one, reading
textbooks. It can be your alternative within spending your spare time, the book you have read is
Microfoundations of Financial Economics: An Introduction to General Equilibrium Asset Pricing (Princeton
Series in Finance).

Jeff Keenan:

On this era which is the greater man or who has ability in doing something more are more treasured than
other. Do you want to become among it? It is just simple approach to have that. What you have to do is just
spending your time little but quite enough to possess a look at some books. One of many books in the top
listing in your reading list will be Microfoundations of Financial Economics: An Introduction to General
Equilibrium Asset Pricing (Princeton Series in Finance). This book and that is qualified as The Hungry
Mountains can get you closer in growing to be precious person. By looking upwards and review this book



you can get many advantages.
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